FORT SHARE BROKING PRIVATE LIMITED

POLICIES & PROCEDURES ADOPTED FOR PREVENTION OF MONEY
LAUNDERING
(Issued as per the requirements of PMLA Act 2002)

Master Circular: - Ref. SEBI/HO/MIRSD/MIRSD-SEC-5/P/CIR/2023/022 dated- February 03, 2023

Policy created by Compliance Team
Policy reviewed by Principal Officer
Policy reviewed on 30.09.2025
Policy Approved by Board of Directors
Policy approved on 15.10.2025

Version - 1.5




1. Policy
It is our policy to prohibit and actively prevent money laundering and any activity that facilitates money laundering or
the funding of terrorist or criminal activities. Money laundering is generally defined as engaging in acts designed to
conceal or disguise the true origins of criminally derived proceeds so that the unlawful proceeds appear to have derived
from legitimate origins or constitute legitimate assets.

2.1. Written Anti Money Laundering Procedures
We have adopted these written procedures to implement the anti- money laundering proyisions as envisaged under the

are related to the overall

PMLA. Such procedures shall include inter alia, the following three specific parameters w
‘Client Due Diligence Process’:

¥ Policy for acceptance of clients

¥ Procedure for identifying the clients

¥ Transaction monitoring and reporting especially Suspicious Tra
¥

party other than the client, that g ideyified using reliable and frdependent client identification and
person or persons who ultimately own, control or

: '-.'-:-;I behalf a transaction is being conducted. It also incorporates those persons

jutidical person or individual or I‘:l'l.l.'.il:,- weshaJIvEnfy that any persanpu:pnrhgt:}act on

behalf of such client is so authorized and verify the identity of that person.

¥ Provided that in case of a Trust, the reporting entity shall ensure that trustees disclose their status at the time of
commencement of an account-based relationship.,

¥ Identifying beneficial ownership and control, ie. determine which individual(s) ultimately own(s) or control(s) the
client'and/or the person on whose behalf a transaction is being conducted. The beneficial owner shall be determined
as under-

Where Client is Individual:

Where the client is an individual, he shall submit to the reporting entity, the Aadhaar number where,
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¥ he is desirous of receiving any benefit or subsidy under any scheme notified under section 7 of the Aadhaar (Targeted
Delivery of Financial and Other subsidies, Benefits and Services) Act, 2016 (18 of 2016); or

¥ he decides to submit his Aadhaar number voluntarily to a banking company or any reporting entity notified under
first proviso to sub-section (1) of section 114 of the Act; ar

¥ the proof of possession of Aadhaar number where offline verification can be carried out; or

¥ the proof of possession of Aadhaar number where offline verification cannot be carried out or any officially valid
document or the equivalent e-document thereof containing the details of his identity and address; and

¥ the Permanent Account Number or the equivalent e-document thereof or Form No. 60 as defined in Income-tax Rules,
1962; and

v such other documents including in respect of the nature of business and fina

iz f‘l-- of the client, or the equivalent
e-documents thereof as may be required by the reporting entity . Y

reporting entity, _
[Explanation. - Obtaining a certified copy by reporting g it

so produced by the client with the original and recording thig.saine
enhtymamannerpresmhedbymaregﬂam:] b
Where Client is Company:

The beneficial owner is the natural persun(s}, ":“i'_-;:_ whether acting alone or together, or through one or more juridical

person, has a controlling ownership interest or who'ex ercises control through other means. Explanation: - For the purpose
of this sub-clause: - '
v "Controlling ownership interest' means ownership of or entitlement to more than ten per cent of shares or capital or

profits of the compan§

Y '"Control" shall irlglud

The beneficial owner is the natu.ral person(s) who, whether acting alone or together, or through one or more juridical
person, has ownership of/ entilement to more than ten percent of capital or profits of the partnership or who exercises
control through other means. Explanation: - For the purpose of this clause; -

¥ “Control” shall include the right to control the management or policy decision;

Where Client is an Unincorporated Association or Body of Individuals:
The beneficial owner is the natural person(s), who, whether acting alone or together, or through one or more juridical

person, has ownership of or entitlement to more than fifteen per cent of the property or capital or profits of such

association or body of individuals.
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Where no natural person is identified above, the beneficial owner is the relevant natural person who holds

the position of senior managing official.

Where Client is Trust:

The identification of beneficial owner(s) shall include identification of the author of the trust, the trustee, the beneficiaries
with ten per cent or more interest in the trust, settlor, protector and any other natural person exercising ultimate effective
control over the trust through a chain of control or ownership; and

exchange in India, or it is
‘ed, on stock exchanges in

Where Client or the owner of the controlling interest is an entity listed on a sto

an entity resident in jurisdictions notified by the Central Government and lis

d entities, it is not

such jurisdictions notified by the Central Government, or it is a subsidiary of such liste
necessary to identify and verify the identity of any shareholder or berigfici
Apphcablhty for Fnrmgn Investors:

several transactions that appear to be conne -t
¥" any international money transfg

¥ Every reporting entity gﬁa]] ;'”h in [ty 1- after the commencement of an account-based relationship with a client,
KYC records with the Central KYC Records Registry;

v The -=-;illi':"' YC Records Registry shall process the KYC records received from a reporting entity for de-duplicating
%, KYC Identifier for each client to the reporting entity, which shall communicate the KYC Identifier in

v Where a client subliils a KYC Identifier to a reporting entity, then such reporting entity shall retrieve the KYC
records online from the Central KYC Records Registry by using the KYC Identifier and shall not require a client to
submit the same KYC records or information or any other additional identification documents or details, unless -
¢ thereis a change in the information of the client as existing in the records of Central KYC Records Registry;

» the current address of the client is required to be verified; .
* the reporting entity considers it necessary in order to verify the identity or address of the client, or to perform
enhanced due diligence or to build an appropriate risk profile of the client
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¥ A reporting entity after obtaining additional or updated information from a client under sub rule (1C), shall as soon
as possible furnish the updated information to the Central KYC Records Registry which shall update the existing KYC
records of the client and the Central KYC Records Registry shall thereafter inform electronically all reporting entities
who have dealt with the concerned client regarding updation of KYC record of the said client.

¥ The reporting entity which performed the last KYC verification or sent updated information in respect of a client shall
be responsible for verifying the authenticity of the identity or address of the client.

¥ A reporting entity shall not use the KYC records of a client obtained from the Central KYC Records Registry for
purposes other than verifying the identity or address of the client and shall not transfer KYC records or any
information contained therein to any third party unless authorised to do so by the client or by the Regulator or by the
Director;

¥ The regulator shall issue guidelines to ensure that the Central KYC recordsz
real time. "

¥ A reporting entity may rely on a third-party subject to the conditions that- R

of such client due diligence carried out by the

re accessible to the reporting entities in

_ co 1& identification data and other relevant
documentation relating to the client due diligence reql.ﬁremgn “ill be made available from the third party upon
request without delay; ey .

Types of entity Documentary requirements

Corporate ¥ Copy of the balance sheets for the last 2 financial years (to be submitted every
vear).

¥ Copy of latest share holding pattern including list of all those holding contraol,
either directly or indirectly, in the company in terms of SEBI takeover
Regulations, duly certified by the company secretary/ Whaole time director/MD
(to be submitted every year). .

¥ Photograph, POI, POA, PAN and DIN numbers of whole-time directors/two
directors in charge of day to day operations.
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Photograph, POI, POA, PAN of individual promoters holding control - either
directly or indirectly.

Copies of the Memorandum and Articles of Association and certificate of
incorporation.

Copy of the Board Resolution for investment in securities market.

Authorised signatories list with specimen signatures.

Partnership firm Copy of the balance sheets for the last 2 financial years (to be submitted every
year),
v Certificate of registration (for registered partnership firms only).
v Copy of partnership deed. KYC/AML Policy 8
¥ Authorised signatories list with specimen sig Fhotograph, POIL, POA,
PAN of Partners. g
Trust ¥ Copy of the balance sheets for the last2: cars (to be submitted every

Unincorporated [V

association or a hudy. of

Authorized signatories list with specimen signatures.

Copy of the constitution/registration or annual report/balance sheet for the last
2 financial years.

¥ Authorized signatories list with specimen signatures.
Foreign Institutional | ¥ Copy of SEBI registration certificate. KYC/AML Policy
Investors (FII) ¥ Authorized signatories list with specimen signatures.
Army/ Government | ¥ Self-certification on letterhead.
Bodies v Authorized signatories list with specimen signatures, '
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Registered Society v" Copy of Registration Certificate under Societies Registration Act.

v"  List of Managing Committee members.

¥ Committee resolution for persons authorised to act as authorised signatories
with specimen signatures.

¥ True copy of Society Rules and Bye Laws certified by the Chairman/Secretary.

Monitor of compliance
The compliance of the aforementioned provision on identification of beneficial owne

iip shall be monitored by the
Board of Directors. -
¥" Verifying the identity of the beneficial owner of the client and/or the persun on whose be

conducted, corraborating the information. :
¥" Understand the nature of business, ownership and control structure of the client?

¥" Conducting ongoing due diligence and scrutiny, ie. Perfum%mng s::ra.mn}T Y "1;___
throughout the course of the business relationship to e 2:that ﬂﬁmﬁ:samum being conducted are consistent with
sl

P the idenl:iijr of the client and

“and maintain such registration records for a period of five years after the
et and we have ended or the account has been closed, whichever is later.

fire suspicious that transactions relate to money laundering or terrorist financing, and reasonably believes
that perforfning the CDD process will tip-off the client, we shall not pursue the CDD process, and shall instead file a

¥ No transaction or at¢ount-based relationship shall be undertaken without following the CDD procedure.”

2.3. Policy for acceptance of clients:
The client acceptance policies and procedures aim to identify the types of clients that are likely to pose a higher than
average risk of ML or TF. By establishing such policies and procedures, we will be in a better position to apply client due
diligence on a risk sensitive basis depending on the type of client business relationship or transaction. In a nutshell, the
tollowing safeguards will be followed while accepting the clients:
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¥ No account is opened in a fictitious / benami name or on an anonymous basis or account on behalf of other persons
whose identity has not been disclosed or cannot be verified
v Factors of risk perception (in terms of monitoring suspicious transactions) of the client are clearly defined having

regard to clients’ location (registered office address, correspondence addresses and other addresses if applicable),

nature of business activity, trading turnover etc. and manner of making payment for transactions undertaken. The
parameters shall enable classification of clients into low, medium and high risk. Clients of special category (as given
below) may, if necessary, be classified even higher. Such clients require higher degree of due diligence and regular
update of Know Your Client (KYC) profile.

v Clients of special category (CSC) - Such clients shall include the following:

B|Page

Non - resident clients
High net-worth clients, )
Trust, Charities, Non-Governmental Organizations (NGOs) and azffanizations recejiir
Companies having close family shareholdings or beneficial ow
“Politically Exposed Persans” (PEPs). PEP shall have the same meani iven in clause (db) of sub-rule (1) of
rule 2 of the Prevention of Money-Laundering (!vlamlanance of Records)*Rules, 2005. The additional norms
applicable to PEP as contained in the subsequent pﬁfalg'tfnphim of the Master Circular shall also be applied to the
accounts of the famﬂ}r members or close relatives f associates of PEPs.”

government sanctions are npphed, -: tries reputed to be any of the following - Havens/ sponsors of

international tegfdgism, offshore financial centres, tax havens, countries where fraud is highly prevalent. While

in high risk countries where the existence/effectiveness of money laundering control is
! O being guided by the Financial Action Task Force (FATF) statements that ffite/alia
identify such hﬁﬁéﬁ_:_uf geographic areas that do not or insufficiently apply the FATF Recommendations,
published by the Fm its website (www.fatf-gafi.org) from time to Hime, also independently access and
consider other publicly available information along with any other information which they may have access Lo,
However, this shall not preclude us from entering into legitimate transactions with clients from or situated in

IUEh'HEkWﬂJltﬂH eimﬂ.-égeggmphm- areas or !dﬂh!-'my ‘of services thmugh'sm:h:"lﬁgh'-ﬂskr;mmm::m
geographic areas. We shall specifically apply EDD measures, proportionate to the risks, to business relationships
and transactions with natural and legal persons (including financial institutions) from countries for which this is
called for by the FATE.




« Non-face to face clients - Non-face to face clients means clients who open accounts without visiting the
branch/offices or meeting the officials of our company. Video based customer identification process is treated as
face-to-face onboarding of clients

¢ Clients with dubious reputation as per public information available etc.

¢ Clients with foreign exchange offerings.

e The above-mentioned list is only illustrative and we shall exercise independent judgment to ascertain whether
any other set of clients shall be classified as CSC or not.

¥ Documentation requirements and other information to be collected in respect of diffe

ent classes of clients depending

issued by SEBI from time to ime. N
¥ Ensure that an account is not opened where it is unable to apply appropriate CDD '... gasures/§ @policies. This shall
apply in cases where it is not possible to ascertain the identity of m’gbhent. or formati provided to us is
suspected to be non - genuine, or there is perceived non - co-operation gf the client in"Providing full and complete
information. We shall not continue to do business with such a person and fi gﬁiduus activity report. It shall also

evaluate whether there is suspicious trading in determining whether to freezejor close the account. We shall be

cautious to ensure that we do not return securilies g £ Mo

o take when it suspects suspicious trading.
¥ The circumstances under which the client is permitted to ac| won behalf of another person / entity shall be clearly laid
down. It shall be specified in what manner the account halll be operated, transaction limits for the operation,

consult the relevant authorities in determining what acti

2.4. Client identification procedure:

¥ The KYC policy shall clearly spell out the client identification procedure to be carried out at different stages i.e. while
establishing the client relationship, while carrying out transactions for the client or when we have doubts regarding
the veracity or the adequacy of previously obtained client identification data. we shall be in compliance with the

following requirements while putting in place a Client Identification Procedure (CIF): .

+ We shall proactively put in place appropriate risk management systems to determine whether its exlsl:mg client
or potential client or the beneficial owner of such client is a politically exposed person. Such procedures shall
include seeking relevant information from the client, referring to publicly available information or accessing the
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commercial electronic databases of PEPs. Further, the enhanced CDD measures shall also be applicable where the
beneficial owner of a client is a PEF.

¢ Senior management approval would be obtained for establishing business relationships with PEPs. Where a client
has been accepted and the client or beneficial owner is subsequently found to be, or subsequently becomes a PEP,
we shall obtain approval from Director to continue the business relationship.

« We shall also take reasonable measures to verify the sources of funds as well as the wealth of clients and
beneficial owners identified as PEP,

e The client shall be identified by using reliable sources including documents /i
adequate information to satisfactorily establish the identity of each new client and
nature of the relal:iﬂnsiﬁp,

ormation. We shall obtain

purpose of the intended

be seen prior to acceptance of a copy.

= Failure by prospective client to provide satisfactory evidence o
authority (Principal Officer). B

¥ SEBI has prescribed the minimum requirements relating to &
enshrined in the KYC norms which have already been prescnbed m:%l'uch may be prescribed by SEBI from time to
time, we shall frame their own internal di -_---'"-'-" ‘Bised on their experience in dealing with their clients and legal

It may be noted that irrespective of the amount of investment made by clients, no minimum threshold or exemption s
available to us from obtaining the minimum information/documents from clients as stipulated in the PML Rules/
SEBI Circulars (as amended from time to time) regarding the verification of the records of the identity of clients.
Further no exemption from carrying out CDD exists in respect of any category of clients. In other words, there shall
be no minimum investment threshold/ category-wise exemption available for carrying out CDD measures by us. This
shall be strictly implemented by us and noncompliance shall attract appropriate sanctions.

2.5. Reliance on third party for carrying out Client Due Diligence (CDD)

¥ We may rely on a third party for the purpose of

» Identification and verification of the identity of a client and
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¢ Determination of whether the client is acting on behalf of a beneficial owner, identification of the beneficial owner
and verification of the identity of the beneficial owner. Such third party shall be regulated, supervised or
monitored for, and have measures in place for compliance with CDD and record-keeping requirements in line
with the obligations under the PML Act.
¥ Such reliance shall be subject to the conditions that are specified in Rule 9 (2) of the PML Rules and shall be in
accordance with the regulations and circulars/ guidelines issued by SEBI from time to time. In terms of Rule 9(2) of
PML Rules:
« We shall immediately obtain necessary information of such client due diligence carried out by the third party.
» We shall take adequate steps to satisfy itself that copies of identification data and other relevant documentation
i ird party upon request without

relating to the client due diligence requirements will be made available from 75‘?21 h
delay ':
* We shall be satisfied that such third party is regulated, supe
for compliance with client due diligence and record-keeping* eql itements in L
obligations under the Act; A @
s The third party is not based in a country or jurisdiction assessed as high :':':':'*

%ﬁ monitoredfor flas measures in place

ith the requirements and

Risk-based Approach: v
¥ It is generally recognized that .-'?_I_!‘_. may be of ahigher or lower risk category depending on the
circumstances such as the client’s backgro ::"-'?-:-_ type of business relationship or transaction etc. As such, we shall
apply each of the client due diligence meas o) n a risk sensitive basis, The basic principle enshrined in this
approach is that we shall adopt an enhanced client due diligence process for higher risk categories of clients.
Conversely, a simplified client due diligence process may be adopted for lower risk categories of clients. In line with

» Inorder to achieve this objective, all clients of the branch should be classified in the following category:

* High Risk- Clients who fall under the category of CSC.

» Medium Risk - Customers that are likely to pose a higher than average risk to the broker may be categorized as
medium or high risk depending on customer's background, nature and location of activity, country of origin,
sources of funds and his client profile etc. such as
¥ Persons in business/industry or trading activity where the area of his residence or place of b.usine.-m has a

scope or history of unlawful trading/business activity.
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¥ Where the client profile of the person/s opening the account, according to the perception of the branch is
uncertain and /or doubtful / dubious.

* Low risk - Individuals (other than High Net Worth) and entities whose identities and sources of wealth can be
easily identified and transactions in whose accounts by and large conform to the known profile may be
categorized as low risk. The illustrative examples of low risk customers could be salaried employees whose salary
structures are well defined, people belonging to lower economic strata of the society whose accounts show small
balances and low turnover, Government Depariments and Government owned companies, regulators and
statutory bodies etc. In such cases, only the basic requirements of verifying identity and location of the

customer shall be met
Risk Assessment:
¥ We shall carry out risk assessment to identify, assess and take effective -I:H:—‘:-T_; to mitigate its“money laundering
and terrorist financing risk with respect to its clients, countries or geographical areas, nature and volume of
transactions, payment methods used by clients, etc.
¥ The risk assessment carried out shall consider all the relevant ri e

_ : e hpdated list of individuals and entities who are subjected to sanction,
measuires as required under the us United Nations' Security Council Resolutions. These can be accessed at the

v Regular '.-'.i'-?--____;_ pfdfransactions is vital for ensuring effectiveness of the AML procedures. This is possible only if
we understand the normal activity of the client so that it can identify deviations in transactions / activities.

¥ We shall pay special attention to all complex unusually large transactions / patterns which appear to have no
economic purpose. We may specify internal threshold limits for each class of client accounts and pay special attention
to transactions which exceeds these limits. The background including all documents/office records
/memorandums/clarifications sought pertaining to such transactions and purpose thereof shall also be examined
carefully and findings shall be recorded in writing. Further such findings, records and related documents shall be
made available to auditors and also to SEBI/stock exchanges/FIUIND/ other relevant Authorities, during audit,
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inspection or as and when required. These records will be maintained and preserved for a period of five years from
the date of transaction between the clients and company.

¥ We shall apply client due diligence measures also to existing clients on the basis of materiality and risk, and conduct
due diligence on such existing relationships appropriately. The extent of monitoring shall be aligned with the risk
category of the client.

¥ We shall ensure a record of the transactions is preserved and maintained in terms of Section 12 of the PMLA and that
transactions of a suspicious nature or any other transactions notified under Section 12 of the Act are reported to the
Director, FIU-IND. Suspicious transactions shall also be regularly reported to the higher authorities (Director) within
company.

¥ Further, the compliance cell of company shall randomly examine a selection of transactions undertaken by clients to
comment on their nature i.e. whether they are in the nature of suspicious transactions or not.

¥ All regulatory alerts generated by the Market Infrastructure Institutions .'ihl? j.shall be monitored by the Principal
Oifficer for necessary action to be taken. <

2.B. Suspicious Transackion Monitoring and Repng

R

»" We shall ensure that appropriate steps are taken to enablg,sus| .wmm to be recognized and have

appropriate procedures for reporting suspicious transactions. Vhile dete ling suspicious transactions, we shall be
guided by the definition of a suspicious _;:_r_.:_-, ncontained in PI':%@]E‘S as amended from time to time.

apparent standing/ business activity;
s (Clients base l-" "IT;"' -.ﬂ_; k_]ll.l'l.s:dll:t““ﬁ;

T4 of money to or from overseas locations with instructions for payment in cash;
e Attempted transfer ofifilestment proceeds to appa;grlt}}r unrelated third parties;
* Unusual transactions by CSCs and businesses underl:aken by offshore banks/financial services, businesses

reported to be in the nature of export- import of small items.

¥ Any suspicious transaction shall be immediately notified to the Designated / Principal Officer within organization.
The notification may be done in the form of a detailed.rép:mt with specific reference to the clients, transactions and
the nature /reason of suspicion. However, it shall be ensured that there is continuity in dealing with the client as
normal until told otherwise and the client shall not be told of the report/ suspicion. In exceptional cirdumstances,
consent may not be given to continue to operate the a-:lr:c-unt, and transactions may be suspended, in one or more
jurisdictions concerned in the transaction, or other action taken. The Designated/ Principal Officer and other
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appropriate compliance, risk management and related staff members shall have timely access to client identification
data and CDD information, transaction records and other relevant information.

¥ Itis likely that in some cases transactions are abandoned or aborted by clients on being asked to give some details or
to provide documents. It is clarified that we shall report all such attempted transactions in STRs, even if not
completed by clients, irrespective of the amount of the transaction.

¥ This policy categorizes clients of high-risk countries, including countries where existence and effectiveness of money
laundering controls is suspect or which do not or insufficiently apply FATF standards, as ‘CSC’. Such clients shall also
be subject to appropriate counter measures, These measures may include a further enhanced scrutiny of transactions,
enhanced relevant reporting mechanisms or systematic reporting of financial transactions, and applying enhanced

Laundering (Maintenance of Records) Rules, 2005 -
¥ With a view to revise and update the Red Flag Indicators (hereinafter refer
a Working Group consisting of members from various stakeholders in the ities market, FIU-IND and SEBL
Based on the recommendation of the Working Group tain RFIs have been identified. It has been felt that these

suspicious transactions. :
v Sub - Rule (3) of Rule 7 of Prevention of Money aintenance of Records) Rules, 2005, as amended,
£y,

empowers Director, FIU-IND fo issue guidelines in consultation with Regulator for detecting suspicious transactions.

v The -‘..’I.::-____._._._,_'}:;i in these alert indicators are ﬁd];ative and are derived based on data analysis and back -
testing carried outByithe Working Group. We are free to adopt stricter criteria and lower thresholds, but we may not
adopt criteria less strict than that which is provided by FIU - IND herein in order to mitigate eminent AML / CFT
risks specifically in cases where purposeful avoidance of such thresholds is observed by the organization

¥ It should be noted that the analysis process within the AML / CFT organizational setup within the company should
be carried out in a manner that it should not lead to ﬁp']::;i'nqgl-aff. In this regard, we are cautioned that the requirement
of confidentiality regarding reporting of transactions to FIU - IND extends not only to the customers concerned but
alsp to other care must be taken to ensure that the fact of whether an STR has been filed in relation to a specific
transaction or alert is not directly or indirectly disclosed. ﬁ-n},r deviation in this regard will be viewed strictly.
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v Designated Director and Principal Officer of the company concerned to implement the guidelines with immediate

effect with reference to Financial Intelligence Unit-India (FIU-IND) letter ref. no. F. No. 9
2/2021/ Intermediaries/ FTU-IND dated July 21, 2022

Further, penalties for non - compliance with obligation under Chapter IV of PMLA (including obligations to report
STRs and to have in place an effective mechanism to detect and report STRs) may range up to Rs. 1 lakh per non -

compliance.
Annexure A - Indicative Alert Indicators
Serial Alert Alert Indicator Indicative R
No Source
1 Transaction | TM 11 - Fund Received | Single or multiple transfer of funds more

Monitoring | from Non - Clients | month in brokers accoth its which are not reported as clients.

2 Transaction TM 12 - Margin Sudden increase In the £ ding amount of Margin Trading
Monitoring Trading Facility expostire.
1. By more phar G of MTF exposure of previous month AND; ||
D1 ﬂlanRs,lﬂcmres
3 Transaction | TM 13 - Off Market L. Only for | c,.-"s off - market sale - Gift - Donation

Monitoring | Transfer to
ation per debit transaction will be > 25 lacs AND;

accounts 5
de accounts with same PAN, mobile, email id, same |
in muli:lp]e demat account will be treated as related accounts)
and famﬂ}r flag is enabled AND;

4. Valuation is > 5 times of income range.

1. Customer receive credit / demat of 50,000 shares or shares
wlc.-rt]':.ih, 25 lakhs and above by single transaction or series of
m&:':lﬁon.'i in an ISIN AND; I
lju_%lé_ or more of credited shares gets debited by way Off
Market transfers to 3 or more than 3 unrelated accounts AND;
3. Only Listed Equity Shares will be considered for this alert
{Mur';'ti:ily Frequency) Short Span of time is within 30 days.

4 Transacton”

5 Transaction | TM 13B - Off Market | 1. Emgle or Series of Transactions where more than ED[I,U{JF"

Monitoring | Delivery in Unlisted un]:sted equity shares have been transferred within penod of 1
Serip mllnnﬂ.‘lqAND

2. Off - Market Transfers with Reason Code “Off - Market Sale”,
“Donation” and “Gift” will be considered AND; ||
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3. Exclude own account transfer (first holder PAN) i.e., transfers
made through account transfer cum closure module and with

reason code transfer to own accounts. (Monthly Frequency)

Transacton

Monitoring

T™ 13C - Gift,
Donation related off-
market transfer

1. Transaction value of such transaction is beyond 5 times of
income range / Net worth %as updated in demat account) on
higher side as provided by the BO AND;
2. Listed Equity Shares will be considered AND;
3. Debit transaction specific reason codes > 5 lacs in value AND);
4, For Reason code/s - Family Account Transfer - Gift

- Donation

Transacton

Monitoring

TM 13D - Off Market

Transfer at variance

with market value

Transaction

Monitoring

T-Off market transfers with 16z
AND; :
2, 'Difference®f ¥jv 50% differefige in consideration value
mentioned by BO and prevailing market value of Equity Shares
% l:IJnI}r Listed Equity Shares will be considered AND;
4. Minimum transaction value for alert will be Rs, 25 lakhs

oiignde “Off — Market Sale”

T W.Off Market single or series of transactions having value of Rs.

kh and above AND;

-
spicious Scrips for which unsolicited SMSs were circulated
" be taken from  below URLs  BSE:

Tonati

https:/ /www.bseindia.com/attention investors.aspx
O o

NSE:
KTTY

messa_g&repurt

https:/ / www,nseindia.com/regulations /unsolicited-

1 ﬁ;;!:uunts closed within 30 days of opening of Account and
si:_."g_'l!é"é:r series of debit transactions (On Market, Off Market
inc_lu:E.h':ng IDT Transfer) with value > 10 lacs AND;
2, Exc]ude own account transfer (first holder PAN) Le., transfers
ma_dé through account transfer cum closure module and with
reason code transfer to own accounts. Also, if securities received
in'sﬁlflrce account through transmission, then the same will be
excluded.
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2.9. Record Management

Information to be maintained

We will maintain and preserve the following information in respect of transactions referred to in Rule 3 of PML Rules:

¥ the natire of the transactions;

¥ the amount of the transaction and the currency in which it is denominated;

¥ the date on which the transaction was conducted; and

¥ the parties to the transaction,

Record Keeping

v We shall ensure compliance with the record keeping requirements containe -’i“

Regulations made there-under, PMLA as well as other relevant legislation, Rules,\Regulations
and Circulars. s A |

¥ We shall maintain such records as are sufficient to permit reconstruction,of individualjiransactions (including the
amounts and types of currencies involved, if any) so as to provide, if mceﬁaﬂﬁ evidence for prosecution of criminal
behaviour, g

¥ Should there be any suspected laundered money or - orist property, the competent investigating authorities would
need to trace through the audit trail for reconstruc '1""-- affinancial profile of the suspect account. To enable this
reconstruction, we shall retain the following gr thedaccounts of their clients in order to maintain a
satisfactory audit trail: '

*  the beneficial owner of the account;
* the volume of the funds flowing through o count; and
o for selected transactions: h S Wi
*  the origin of the funds z
= the form in_j'vhjch the'f wera bffered or withdrawn, e.g. cheques, demand drafts efc.
*  the identity of the person Undertaking the trarﬁaﬁl:iﬂm
. \destination of the funds;
» eform of instruction and authority.

v We shall e client and transaction records ;nd information are available on a timely basis to the
competent investigdiing authorities. Where required by the imvestigating authority, we shall retain certain records,
e.g. client identification, account files, and business cml*respnndenne. for periods which may exceed those required
under the SEBI Act, Rules and Regulations framed there-under PMLA, other relevant legislations, Rules and
Regulations or Exchange bye-laws or circulars,

v Maintenance of the records of the identity of clients. - ,
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= Every reporting entity shall maintain the physical copy of records of the identity of its clients obtained, after filing
the electronic copy of such records with the Central KYC Records Registry.




* The records of the identity of clients shall be maintained by a reporling entity in the manner as may be specified
by the Regulator from time to time.

» Where the reporting entity does not have records of the identity of its existing clients, it shall obtain the records
within the period specified by the regulator, failing which the reporting entity shall close the account of the
clients after giving due notice to the client.

o Explanation. - For the purpose of this rule, the expression "records of the identity of clients shall include
updated records of the identification data, account files and business correspondence.
¥ Furnishing of Report to Director. -
¢ The persons shall furnish reports on the measures taken to the Director every m by the 10th day of the

succeeding month.
¢ The Director may relax the time interval above to every three mon

s'on specific request m the reporting
entity based on reasonable cause.

¥ Expenses for audit. - _ B

* The expenses of, and incidental to, audit referred to in su'Dn (1A) of Secl:i 13 of the Act (including the

e o and other assistants who may be engaged by

tin sub-rule (2) of rule 14B of the Income-

the report.
* The accountant referred to in subecti VG sectian 13 of the Act shall maintain a time sheet and submit it to

rupees ten lakh or its eqmvalent in foreign currency where such series of transactions have taken place within a

month and the manthly aggregate exceeds an amount of ten lakh ru pees or its equivalent in foreign currency;
* It may, however, be clarified that for the purpose of suspicious transactions reporting, apart from
‘transactions integrally connected’, ‘transactions remotely connected or related’ shall also be considered.
* all cash transactions where forged or counterfeit currency notes or bank notes have been used as genuine or
where any forgery of a valuable security or a document has taken place facilitating the transactions;
» all suspicious transactions whether or not made in n_:'as'h and including, inter-alia, credits or debits into or from
any non-monetary account such as demat account, security account maintained by the company.
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* Where we do not have records of the identity of its existing clients, it shall obtain the records forthwith, failing
which the registered intermediary shall close the account of the clients after giving due notice to the client.
Explanation: For this purpose, the expression “records of the identity of clients” shall include updated records of
the identification date, account files and business correspondence and result of any analysis undertaken under
rules 3 and 9 of the Prevention of Money-laundering (Maintenance of Records) Rules, 2005.

Retention of Records

¥" We shall take appropriate steps to evolve an internal mechanism for proper maintenance and preservation of such
records and information in a manner that allows easy and quick retrieval of data as and when requested by the
competent authorities. Further, the records mentioned in Rule 3 of PML Rules h ay
for a period of five years from the date of transactions between the client and :-.!_.

¥ We are required to formulate and implement the CIP containing the irements -"-=..:. aid o
Rules and such other additional requirements that it considers a riate. Record :'::?-_ videncing the identity of its

clients and beneficial owners as well as account files gnd business correspandence shall be maintained and preserved
for a period of five years after the business relationship between the clients amﬁumpany has ended or the account

has been closed, whichever is later.

¥' Section 51A of the Unlawful Activities (Prevention) Act, 1967 {UﬁPA} and amendments thereto, they do not have any

accounts in the name of individuals/entities appearing in the lists of individuals and entities, suspected of having

":-_,--._ d effective iml:-[mnemlaﬁpn._pf the provisions of Section 51A of UAPA, Government

ure through an order dated. February 02, 2021 for strict compliance. These guidelines

have been further amended Vide a Gazette Notification. dated June 08, 2021. Corrigendum’s dated March 15, 2023

and April 22, 2024 have also been issued in this regard. The list of Nodal Officers for UAPA is available on the
website of MHA. VR

¥ Under the aforementioned Section, the Central Government is empowered to freeze, seize or attach funds and other

financial assets or economic resources held by, on behalf of, or at the direction of the individuals or entities listed in

the Schedule to the Order, or any other person engaged i in or suspected to be engaged in terrorism. The Guuemmenl:

is also further empowered to prohibit any individual or enl:lt_v,r from making any funds, financial assets or economic

resources or related services available for the benefit of the individuals or entities listed in the Schedule to the Order

or any other person engaged in or suspected to be'iangagei:l in terrorism. The Government is also empowered to
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prevent the entry into or transit through India of Individuals listed in the Schedule to the Order or any other person
engaged in or suspected to be engaged in terrorism.
¥ We shall ensure effective and expeditious implementation of the procedure laid down in the UAPA Order dated

February 02, 2021 as listed below:

¢  On receipt of the updated list of individual's/ entities subject to UN sanction measures (hereinafter referred to as
'list of designated individuals/ entities) from the Ministry of External Affairs (MHA)' and forwarded by SEBI, we
shall take the followings steps:
= All orders under section 35 (1) and 51A of UAPA relating to funds, financial

hitps:/ / main.un.org/ securitycouncil /e _.:::5-5‘5.
» The list issued by United Security Councillesold
to Democratic People’s Republic of Korea httpsify
*  We are directed to ensure that agi

leverage latest te

ological i:nnmraj:mns and tools fnr effective implementation of name screening to

iget the sanctions requirements. e

. ars of any of customers match with the pam::ulars of designated individuals/entities, we

wediately inform full particulars of the funds, financial assets or economic resources or related
Services hﬂld in the form of securities, held by su:h customer on their books to the Central [designated] Nodal
Officer for the UAPA, at Fax No. 011-23092551 and also convey over telephone No. 011-23092548. The
particulars apart from being sent by post shall necessarily be Ennveyed through e-mail at jsctcr-mha@gov.in.

= We shall also send the copy of the cammul:m:ntmn mentioned above through post/fax and I;l]r{lugh e-mail
{sebi_uapa@sebi.gov.in) to the UAPA nodal officer of SEEI, Officer on Special Duty, Integrated Surveillance

Department, Securities and Exchange Board ﬁf ]ndm, SEBI Bhavan, Plot No. C4-A, “G" Block
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Complex, Bandra (E), Mumbai 400 051 as well as the UAPA nodal officer of the state/UT where the account is
held, as the case may be, and to FIU-IND.

* In case the aforementioned details of any of the customers match the particulars of designated
individuals/entities beyond doubt, we shall prevent such designated persons from conducting financial
transactions, under intimation to the Central [designated] Nodal Officer for the UAPA, at Fax No. 011-
23092551 and also convey over telephone No. 011-23092548, The particulars apart from being sent by post
shall necessarily be conveyed through e-mail at jscter-mha@gov.in.

*  We shall also file a Suspicious Transaction Report (STR) with FIU-IND covering all transactions in the
accounts carried through or attempted, as per the prescribed format.

=  FATF Secretariat after conclusion of each of it's plenary, releases public statements and places jurisdictions
under increased monitoring to address strategic deficiencies in thi
terrorist financing, and proliferation fmﬂnﬂng risks. In this regard . '.'.‘d!! Statements circulated by SEBI from
time to time, and publicly available information, for Ideahfymg countries i
apply the FATF Recommendations, shall becuns:d ed -j-‘i. -::ampany

pir regimes to counter money laundering,

ich do not or insuffi:ientl}r

v In case, the -;-l.-_ the verification indicate that I;he prcrperhes are owned by or held for the benefit of the
ividuals/ entities, an order to freeze these. assets under section51A of the UAPA would be issued
' such verificgion and conveyed elactn_:u}mal_]y to the concerned depository under intimation to SEBI
diyidual or entity may be F;;uﬁibited from making any funds, financial assets or economic

designated ind

within 24 hours ofs

and FIU-IND so that Tin_._
resources or related services available for benefit of the designaiﬂd individuals / entities or any other person engaged
in or suspected to be engaged in terrorism. The order sha.ll take’ place without prior notice to the designated
individuals/entities, _

¥ Implementation of requests received from foreign munhn;s l.;.lilrdEI UIN Securities Council Resolution 1373 of 2001.

+ U.N. Security Council Resolution 1373 of 2001 ui:hgates countries to freeze without delay the funds or other
assets of persons who commit, or attempt to cnmnut. igrmnst acts or participate in or facilitate the cnnmussmn of
terrorist acts; of entities owned or controlled dma:t]y or 1n—:1m=.|:ﬂj,.r by such persons; and of pemnns and entities
acting on behalf of, or at the direction of such persnns and F_nh.tms including funds or other assets derived or

generated from property owned or controlled, d]IECﬁjF or md;mctly, by such persons and associated persons and
thise
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entities. Each individual country has the authority to designate the persons and entities that should have their
funds or other assets frozen. Additionally, to ensure that effective cooperation is devélupecl among countries,
countries should examine and give effect to, if appropriate, the actions initiated under the freezing mechanisms of
other countries.

* To give effect to the requests of foreign countries under U.N. Security Council Resolution 1373, the Ministry of
External Affairs shall examine the requests made by the foreign countries and forward it electronically, with their
comments, to the Central [designated] nodal officer for the UAPA for freezing of funds or other assels.

» The Central [designated] nodal officer for the UAPA, shall cause the request to be examined, within five working
days so as to satisfy itself that on the basis of applicable legal principles, the requested designation is supported
by reasonable grounds, or a reasonable basis, to suspect or believe that the :

proposed designee is a terrorist, one

treated as designated individuals/entities.

s Upon receipt of the requests by these Nodal Officers fmm the Central designated] nodal officer for the UAPA,
the list would be forwarded to us and the procedure shall be fn]l-:mred. {

¢ The freezing orders shall take place without prior .

v Procedure for unfreezing of funds, financial assets or&

inadvertently affected by the freezing mechanism upon Verifi

notice to the des;g;rmted persons involved.
i resuurCEE or related services of individuals/entities

\ that the person or entity is not a designated
person
» Any individual or entity, if it has e e fo pmve that the ﬂ'eaz.mg of funds, financial assets or economic

resources or related services, owned/hel them has been madvertenl’ly frozen, shall move an application

individual or entity info g DEthed
frozen irmdverh;_nﬂy, to ﬂr&ﬂ [designated] nodal officer for the UAPA as per the contact details gwen above
. 5 fron 7

under intimation to the concerned stock exchanges, depusltone.s‘ and company. However, if it is not possible for
any reason to pass an order unfreezing the assets mthm five w::rkmg days, the Central [designated] nodal officer
for the UAPA shall inform the applicant expedm:msl_v .,
v Communication of Orders under section 51A of Unlawful Activities (Prevenl;mn} Act .
=  All Orders under section 51A of the UAPA relating to funds, financial assets or economic resources or related
services, would be commumnicated to stock exchan,gﬁ, Heﬁélsituriéé and company through SEBL

¥ Prevention of entry info or transit through India:
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¢ As regards prevention of entry into or transit through India of the designated individuals, the UAPA Nodal
Officer in the Foreigners Division of MHA, shall forward the designated lists to the immigration authorities and
security agencies with a request to prevent the entry or the transit through India. The order shall take place prior
notice to the designated individuals / entities.

s The immigration authorities shall ensure strict compliance of the order and also communicate the details of entry
or transit through India of the designated individuals as prevented by them to the UAPA Nodal Officer in the
Foreigners Division of MHA.

Section 12A of The Weapons of Mass Destruction and their Delivery Syste
2005 [hereinafter referred to as the Act'] reads as under -

any such Act, in relation to weapons of massfiestr
have power to- \
s freeze, seize or attach funds or :_r:- r ":?':-_ :';.'. efs origconomic fesources-

.- t irectly,; by such person, or
=  held by or on behalf offigs 'Ilun of, $uch TS0n, Of

& UEY i e 3 R

R ds or other assets nwned or controlled, directly or indirectly, by such

petson; %

P a1

flmmcm] assets -::r ecornumm resources or related services available for the benefit
l Hm 3 |

prutubmed und.er this Act, or under the United Nations (Security Cﬂ"mﬂ} Act

tlhﬂﬁ (nd W‘ﬂl.glfeparty to I:h.E ﬁmnmd
n case nf_ malach, we shall not L carry out such iransm:hun

Flizas e : .
En.anmnI asseE or Er.unnmm :-mm,involwﬂd to thE

st




FIU-INDIA
Tel.No.:011-23314458, 011-23314459 (FAX)
Email: dir@fiuindia gov.in :

¥ We shall run a check, on the given paramelers, at the ;im_e-uf- establishing a relation with a client and on & periodic
basis to verify whether individuals and entities in the Designated List are holding any funds, financial assets or
economic resources or related services, in the form of bank accounts, stocks, insurance policies ete. In case, the dlients’
particulars match with the pnrt:u:ul&r& of Dﬁ&lgl‘lﬂ.tﬂd List, we shall immediately inform full parl:l:ulﬂrs of the funds,
financial assets or economic resources or related services held in the form of bank accounts, stocks or insurance
policies etc., held on their books to the CNO, without delay.

v We shall send a copy of the communication, mentioned in above, without delay, to the Nodal Officer of SEBL The
communication shall be sent to SEBI through post and through-emaik{sebi napa@sebi.gov.in) to the Nodal Officer of
SEBI, Deputy General Manager, Division of EATF, Market Intermediaries Regulation and Eupermmn Department,
Securities and Exchange Board of ndia, SEBI Bhavan II, Plut No. C7, “G* Block, Bandra Kurla qu_:l_;_:l_lex, Bandra (E),
Mumba.'l 400 051,

v We shall pre\rent such individual/entity from mndu:h.ng financial transactions, under mtunahun to the C;NO
without delay, in case there are reasons to believe beynmi doubt that funds or assets held by a client would fall under
the purview of Section 12A (2)(a) or Section 123{2]{!)] nf tﬁeWM‘D ﬁct.

¥ We shall file a Suspicious Transaction Report (SI'R] w:th the FIU-IND covering all tra.nsm:hnns in the- a.::munt;
covered above, carried through or al:l:—:-mpted thmuglJl Labareshnllim :

Upon the IEEEIPL’ of the i.n.liom'lal:lﬂn abﬂve, the CND 1.'.;u|.;.1::i' ::‘B.‘i;.‘sélal:-'e;fxga ton to. be c-:mdu.cted by the appmpmte

authorities to Ensure that the individuals/entities i 1derai.hﬁed a:e the unes in the Designated Lastand Limfunds_.

"‘I_'I_LH{ ]!1 Ryt

fmanmalasselx OF eConOmIC IE'SOI.LI'QES or related services, mppﬂggi are m_res pect of the designated mdmduﬂ,lﬁf ent;l:lm
In case, ﬂme results of I'.ha venfmam}n indicate that the assét’rsgggu}“zdb]l, or are held for the benefit of, the dEﬂgTr-iltEd
individuals/entities, an ﬂﬂia: to freeze these assets Lu'n:lna:r ;;i&lng ﬁﬁ wa]uld be xssuad by ihe CND am:l be cnnueyed to
the cancerned reporting enht;.r s0 that any individual or ;;‘IIIIIW[;E;;y be [.'-Ii:lh.l.blt&‘.'d from makmg nrqrfunds financial assets
or economic resources or related services available for ﬂ'tedl;:ar;eﬁl: of the demgn.aled mdlwdua]sf enhl:uas

We shall also comply with the pruvmnm regarding Exem%hnps fII]-lI'I. the abuve urders -:lf ﬂl&CHE.’I aru:l mﬁd\rmt

ﬁ'EEZlI'IE of accounts, as may be. apph!:ﬂblﬂ ::l el e A ot

2.12. List of Designated Individuals/ Entities

An updated list of individuals and entities which are subject to various sanction measures such as freezing of

assets/accounts, denial of financial services etc., as approved by the Security Council Committee established pursuant to
various United Nations' Security Council Resolutions (UNSCRs) can be accessed at ifs website at
press-release. The details of the lists are as under: ;
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*  The “ISIL (Da‘eshy &Al-Qaida Sanctions List”, which includes names of individuals and entities associated with the
AlQaida.  The updated  ISIL & : Al—ﬂai&a Sanctions  List  is  available  at
https.{fww u.rmrgf secuﬂgrcnun:i] /sanctions/ 126?;' prasﬁ—release.‘j :

» The list issued by United Security Council Resolutions 1718 of designated Individuals and Eunumhnkad to
Democratic People's Repubix: of Kurea wwwunﬂrgfﬂemntymunﬂlfsmwhnnsf l?lﬂfpress-mhﬂsés o e i

We shall ensure that accounts are not opened in the name of anyone whose name appears in said hst We shall
continuously scan all existing accounts to ensure that no account is held by or linked to any of the entities or individuals
included in the list.

Full details of accounts bearing resemblance with any of the individuals/entities in the hstsha]limmediaiﬂl}‘“bemﬂmated
to the Cmiral [designated] Nm:lal Dfﬁml for the UAPA, at Fax No.011-23092551 and also cmveyed over t&leyhu' "EN-:I
011-2399’2548 The parthm]ars apart from bmng sent by i}m‘.l: “shall necessarily be cunvejred on emnﬂ id; Elﬂ_-

"h lH 1; e n. .._5 =

lhmugh Emul {Eel:ﬂ._uapa@a‘dﬁ.guv m} to the UAPA Mﬂﬁmlﬂ SEBI Deputy General Mannger, I}mslun anﬁTF
Market Intermediaries Regulation and Supervision DEP?I_EE%}WES and Exchange Board of Indla, SHEI Bhiwa.n 10,
Plot No. C7, “G” Block, Bandra Kurla. Complex, Bandra, (E), Mumbai 4 Aﬂﬂ 051. The -::nn.sahdated IISt af UAP.EL Nudal
Officers is avnilahle a.tﬂ.'le wehlte of Government of Iﬂﬁjﬂu&{m{ﬂi}' k. II-.Il:[mE Affairs 2

2.13. Jurisdictions that do n?é’nr insufficientl apphr the FATF Recommendations

¥ FATF Secretariat after conclusion of each E@” leniary} reledises piiblic statements and places jurisdictions under
increased monitoring to add -
financing, and proliferat E::f-_ s.a_-l-:'.";_ srisks. In this re'ga:t'd, FATF Statements circulated by SEBI from time to time, and

tifying countries, which do not or insufficiently apply the FATF

strategic deficienicies' in their regimes to counter money laundering, terrorist

mElliiEdinﬂleFATF statements.,; renl, —c

¢ 214. Reporting to Financial Intelligence Unit-India

HISE O

¥ In terms of the PML Rules, we are required to repurt t information relntulg to cash and suspicious transactions to the
Director, Financial Intelligence Unit-India {FIU-IND} abﬂ'l&Iullﬂwmg-add:E.&s:

Director, FIU-IND, leis e rolansas 1t
Financial Intelligence Unit-India, neies i iheir
6th Floor, Tower-2, Jeevan Bharati Building, . . . ryyrey
Connaught Place, New Delhi-110001, INDIA. |
Telephone: 91-11-23314429, 23314459

25| Page

'
|

COTIMIELE,  Wisid

ot
-




91-11-23319793(Helpdesk) Email: helpdesk@fiuindia.gov.in
(For FiNnet and general queries) - cireell@finindia.gov.in
(For Reporting Entity / Principal Officer registration related queries)
complaints@fiuindia.gov.in
Website: http;//fiuindia.gov.in
v We shall carefully go through all the reporting  requirements
(https:/ / www.sebi.gov.in/sebi_ data/commondocs/jun-2024/Brochures on FIU _p.pdf) and formats that are
available on the website of FIU -IND under the Section Home -FINNET 2.0 —User lanuals and Guides -Reporting
Format(https:/ / www sebi.gov.in/sebi dainjcummnnducsf]unvzﬂzﬂRapmhng_Fnrma pdf). These documents
contain detailed directives on the compilation and manner/ procedure of submission of -
¥ The related hardware and technical requirement for preparing reports, the related data fi .
thereof are also detailed in these documents While detailed instructions for filing all types of reports are given in the
instructions part of the related formats, we shall adhere to the fﬂ]]nwmg- 9

transaction, whether cash or non-cash, or a series of transactio mtEgra.Hy connected are of suspicious nature,

ﬂmfdnﬂﬁlommﬂlmbmsﬂﬂﬂm, tha ﬂ‘é‘“m‘mE“SE“"“%ﬁlﬂﬂﬂ&ﬂlﬂ""_ﬁﬁfﬁ'j”wM”m
il!_Wﬂtm gbrfaro:byelﬂﬁﬁﬂiﬁgmilmﬁenml r‘ﬁ:u&%éf:ec tic to'in cla 51

oo 117
i : le is no uidue delay in arriving at such a conclusion.

* The Non-Profit Drgamzahun Tra
of the succeeding month.
L T]w.Prmn:ipal CHitice WiubEIESPDII.S]]]IE =,

ngacon Repurts [N'I'st fur em:h month shall be submitted to FIU-IND by 15th
o 1'C ']_'lt

* Non-profit organization” means any entity or nrgnmsahum ccnstltul:ed for religious or charitable purposes
referred to in clause (15) of section 2 of the Income-tax Act, 1961 (43 of 1961), that is registered as a trust or a
society under the Societies Registration Act, 1860 (21 of ISE-EI} or any similar State legislation or a Company

reg-jsl:ered under the section 8 of the Cﬂmpnmes P.cl:, 21]13 {13 of 2013}

: 'm*:m ST i S
tmdarfRuIe,a,&, of PML Rules of -my &nﬂ%ﬂ

2.5 I P a E E i i (i . -
$Qﬁlhgﬁ
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Cd

91-11-23319793(Helpdesk) Email: helpdesk@fiuindia.gov.in

(For FiNnet and general queries) - cireell@finindia.gov.in

(For Reporting Entity / Principal Officer registration related queries)

complaints@fiuindia.gov.in

Website: httpy/fiuindia.gov.in
We  shall carefully go through all the reporting requirements
(https:/ /www.sebi.gov.in/sebi_data/commondocs,/ jun-2024/Brochures on FIU_p.pdf) and formats that are
available on the website of FIU -IND under the Section Home -FINNET 2.0 —User

The related hardware and technical requirement for preparing reports, ghe
thereof are also detailed in these documents While detailed instructions
nstructions part of the related formats, we shall adhere to the ful[nwin B

transaction, whether cash or non-cash, or a series of transactic mte:-,r connected are of suspu:mrus nature.

"EheP.‘nml ﬁﬂ:ﬂﬁcer_ slla.ll_ ) "%@gs&h&ﬁeﬂ &m'l?ﬂfe Ea]]s&chunu suspmuus fumuihﬁe i1] _:'_

® The Non-Profit Organization Trangagfion Reporis (NTR&] for each month shall be submitted to FIU-IND by 15th

F R dEE "‘IC

. inci ificer will be responsible fo hmel}r El.lbil'.l‘l]BE]DIl. uf {’."I'R, STR and NTR to FIU-IND;
ide bemamtamedmfﬁmgquTR,SIEandNTRtoFIU-

* Non-profit m'gamzauun means any enuty or urgarusah-::-n, cunshtuted for religious or charitable purposes
referred to in clause (15) of section 2 of the Income-tax Act, 1961 (43 of 1961), that is registered as a trust or a
society under the Societies Registration Act, 1860 (21 of 1&5&} or any similar State legislation or a Company
regwherad under the section 8 of the Cumpames ﬁcl;. 2{}13 (IB of 21]13}

L




¥ We shall not put any restrictions on operations in the accounts where an STR has been made. Company and its
directors, officers and employees (permanent and temporary) shall be prohibited from disclosing (“tipping off”) the
fact that a STR or related information is being reported or provided to the FIU-IND. This prohibition on tipping off
extends not anly to the filing of the STR and/ or related information but even before, during and after the submission
of an STR. Thus, it shall be ensured that there is no tipping off to the client at any level.

v Ttis clarified we, irrespective of the amount of transaction and/or the threshold limit envisaged for predicate offences
specified in part B of Schedule of PMLA, 2002, shall file STR if we have reasonable grounds to believe that the
transactions involve proceeds of crime.

v It is further clarified that "proceeds of crime” include property not only derived or obfained from the scheduled

offence but also any property which may directly or indirectly be derived or 31£’ .

ained as a result of any criminal
activity relatable to the scheduled offence. - 2= ==
v Confidentiality requirement does not inhibit mfnrmahun sharing moﬁmﬂﬁe& in

2.15. Designation of officers for ensun g cbmpl nce Wi vith provis 0

¥ Appointment of a Principal Officer: To ensure ﬂml.mrg plrujpgrly _dwam.rges egal obligations to report suspicious

transactions to the authorities, the Principal Officer wauld act as a central reférence point in facilitating onward

reporting of suspicious transactions and for playing actiye role injthe identification and assessment of potentially
suspicious transactions and shall have access to and be abjgito report to senior management at the next reporting level
or the Board of Directors. | :

“Designated director means*a person designated byl l:he rep;urhngl entity to ensure overall compliance with the

obligations imposed under chapter IV of the Actand I:ha Rules and mcludes

» the Managing Director or a Whole-Time Director dl.l.l}F authonzes by the Board of Directors if the reporting entity
i5 & COmpany, ! &

¢ the managing partner if the reporting entity is a pﬂt‘ﬁllﬂrﬁhlp ﬁ:m

e the proprietor if the reporting entity isa pruprmtnrsl_up firm,

. ﬂmemmmgﬁtgtm&teeiftherepurtingenﬁtyisatmst,lh |

e a person or individual, as the case may be, who curnl:mls and n:uumges the affairs of the reporting entity if the

reporting entity is an unincorporated association or a bud}r of mdw:dua]s and
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« such other person or class of persons as may be notified by the Government if the reporting entity does not fall in
any of the categories above.”
Mr. was appointed as Designated Director of company and the same has been intimated to the FIU-IND.

v In terms of Section 13 (2) of the PMLA, the Director, FIU — IND can take appropriate action, including levying
monetary penalty, on the Designated Director for failure of company to comply with any of its AML/CFT
obligations.

v We shall communicate the details of the Designated Director, such as, name designation and address to the Office of
the Director, FIU - IND.

FIU-IND vide its communication dated May 23, 2022, has informed about the fresh regi§fzation of the Reporting

Entities (REs) in FIN net 2.0 system from 19.01.2022.

As part of the envisaged, FIN net 2.0 system we are registered in FIN net .i:"-_-.-_.___ to re-register in FIN net 2.0
module. Further, it may be noted that as part of the re-registration exercise we ha velregis

Designated Director also in FIN net 2.0 module

2.16. Em

We shall have adequate screening procedures in p. i ._: afsure :%tﬂ_lldards when hiring employees. They shall
identify the key positions within its own organization si:ru es ha ying regard to the risk of money laundering and

terrorist financing and the size of their jusiness and ensure oen pluyees taking up such key positions are suitable
and competent to perform their duties.

v Employees’ Training

We will have an ongoing

personal nature or has hitherto never been called for. Siich information can include documents evidencing source of
funds/income tax returns/bank records etc. This can sometimes lead to raising of questions by the client with regard
to the motive and purpose of collecting such information. There is, therefore, a need for us to sensitize its clients
about these requirements as the ones emanating from AML and CFT framework. We shall prepare specific
literature/ pamphlets efc. so as to educate the client of the objectives of the AML/CFT programme.
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2.17. Review of Policy

This Policy will be reviewed on periodic basis by the Compliance Officer and Principal officer and if there are any
changes made to the policy, the same shall be placed before the Board at its first meeting held after such changes are
introduced and the same is made available on our website. For its effectiveness since the person reviewing the policy
should be different from the person framing the policy.

2.18. Re-KYC of Clients

¥ We need to periodically update customer identification documents in their records of account holders to adhere to the
KYC norms issued by the extant Market Regulator(s), Stock Exchange(s), Depositories and other Agencies. Re-KYC is
the process of a business for re-identifying and verifying the identity of ils existing clients.

v The objective of the Re-KYC is to identity theft, Prevention of Terrorist Fi - ing, Money Laundering and Financial

v
v

review shall be different from the one who hasiframed such policies and procedures

' ce policies and procedures which'are sensitive to the risk of ML and TF

diligence ("CDD") 'measures'to’an éxtent that is sensitive to the risk of ML and TF
s business relationship or transaction

identifying, monitoring and reportinig suspected ML or TF transactions to the law

v We will undertakg

v We have in system a !
enforcement authorities; and
We will develop staff members’ awareness and vigilance to guard against ML and TF,
Role of Internal Audit and Compliance Function to ensure compliance with the Policies

¥ The Internal Audit function and compliance function should work in coordination to identify the non-compliance

with the Provisions of PMLA and ensure compliance
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[Annexure 1]
SEBI Directives on Online KYC Process

SEBI vide Circular no. SEBI/HO/MIRSD/ DOP/CIR/P/2020/73 dated April 24, 2020 informed regarding Clarification on
Know Your Client (KYC) Process and Use of Technology for KYC.

SEBI held discussions with various market participants and based on their feedback and with a view to allow ease of
doing business in the securities market, it has been decided to make use of following technological innovations which can
facilitate online KYC. In order to enable the Online KYC, Client’s KYC can be completed through online / App based
KYC, in-person verification through video, online submission of Ufht:laﬂ}r Valid Document (OVD) / other documents
under e-Sign, in the following manner: - L33

OVD / PAN / signed cancelled cheque shall be proyided;as:a photos{sc
shall be verified as under: 4 | it A :
« Mobile and email is verified through One TimefPa swnrd (OTF) or other wer;ﬁable mechanism. The mobile

number/s of client accepted as part af KYC shoul i preferp bl.)r be the one seeded with Aadhaar. (we shall ensure

W i
to meet the requirements of the mobile -:i:-;- &nd emall as detailed under SEBI circular no.
CIR/MIRSD/15/2011 dated August UE,Z(HI} i b | 4

ine verification th{nugh Aadhaar QR Code/ XML file can be undertaken,
e QR Cudle gen;émﬂnn dale is not older than 3 days from the date of
geout KYC. In terms of'SEBI circular No. C]RfMlRSDfZWE{}‘lﬁ dated January 22, 2016 the usage of
gar is optional and purely on a voluntary basis by the chent

+ PAN iswerifi ine using the Income Tax Database. _
» Bank ';’i? L details are verified by Penny Drop mechanism CII]I.'.EI.H}F other mechanism using API of the Bank.
(Explanation: based on bank details in the copy of the L‘ﬂIIEE]lI;:fI].] cheque provided by the client, the money is
deposited into the bank account of the client to fetch the bank account details and name.) The name and bank
details as obtained shall be verified with the mfu}mauuﬁ' pmvidé&'by client.
* Any OVD other than Aadhaar shall be subm:tted thmugh Dlgl Lucker J under eSign mechanism.
v In terms of Rule 2 (d) of Prevention of Muney—l..aundenng ﬂdmnlammce of Records) Rules, 2005 {I-’ML Rules)
“Qfficially Valid Documents” means the following: '

» the passport,

'\I .
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» the driving licence,
« proof of possession of Aadhaar number,
s the Voter's Identity Card issued by Election Commission of India,
+ job card issued by NREGA duly signed by an officer of the State Government and
e the letter issued by the National Population Register containing details of name, address, or any other document
as notified by the Central Government in consultation with the Regulator.
v  Further, Rule 9(18) of PML Rules states that in case DVB furnished by the client does not contain updated address,

the document as prescribed therein in the above stated ‘Rn‘.le shall be deemed to be the @VD for the limited purpase of

proof of address. 4;
¥ PML Rules allows a client to submit other OVD instead of PAN, however, in te

transaction in the securities market shall continue to apply.

completed as under
s The client would take a print out of the comple te£ S

P OVD i m the following manner:
dlgopy, of the ungmaf OVD, through the eSign mechanism, or;

if.the OVD, issued to l:he Digi Locker by the issuing authority.

v ide difetlar no. MIRSD/ Cir- 26 /2011 dated Deueqpher 23, 2011 had harmonized the IPV requi.remenlx for the

L

fe
idnot be required when the KYC ofﬂ;he client is cnmp]eted using the Aadhaar authentication /
h
verification of UTDAL %

« [PV / VIPV shall not be required by us when the I{.‘}C form has been submitted online, documents have been
provided through Digi Locker or any other source wh1ch could be verified online.
Features for online KYC App - ;;l .
We may implement their own Application (App) for unde;;t?king online KYC of client. The App shall facilitate taking
photograph, scanning, acceptance of OVD through Digi luﬂc?r,. video capturing in live environment, usage of the App
only by authorized person of the company. The ﬁ_pp!slhﬁlﬁqn_lsu have features of random action initiation for client
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response to establish that the interactions not pre-recorded, time stamping, geo-location lagging to ensure physical
location in India efc. is also implemented. We shall ensure that the process is a seamless, real-time, and secured, end-to-
end encrypted audio-visual interaction with the client and the quality of the communication is adequate to allow
identification of the client beyond doubt. We shall carry out the liveliness check in order to guard against spoofing and
such other fraudulent manipulations. We shall befare be rolling out and periodically, carry out software and security
audit and validation of their App. We may have additional safety and security features other than as prescribed above.

Feature for Video in Person Verification (VIPV) for Individuals -

To enable ease of completing IP'V of a client, we may undertake the VIPV of an individual client through their App. The

following process shall be adopted in this regard:

v We through their authorized official, specifically trained for this purpose, may undéia
client, after obtaining his/her informed consent: The activity log along v(;th the Trl.'_ S4ifythe person performing
the VIPV shall be stored for easy retrieval.

¥" The VIPV shall be in a live environment. G o

¥ The VIPV shall be clear and still, the client mthggit:llgnlsha]llbemﬂy TECO and shall not be covering their face

e live VIPV of an individual

b dateadl i

in any manner. .
1

¥" The VIPV process shall include random question and nse from the client including displaying the OVD, KYC

form and signature or could also be confirmed by an P,
v We shall ensure that photograph of the cliegfdow:

matches with the client in the VIPV.
v The VIPV shall be digitally saved i
and time stamping.
We may have additional safety and

Ll by g -
1 through the Aadhaar authentication / verification process

iy

PREKSHA BACHHAWAT

Director
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